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» Labor Market,
» Environment



King County Index of Leading Indicators
(Index Base = January 2000)
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The King County indicators were strong in
2017 and are holding up thus farin 2018

OEFA Ig King County Economic Indicators

2017 actualsand 2018 YTD vs. 20 year average
Source: PSEF, Case-Shiller, WA DOR, BLS
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OEFA l‘;l Employment, Inflation, Housing & Income
King County

Forecast 2018-2020
Source: Q3 2018 King County Forecast Model

2018 2019 2020

® Employment ¥ Inflation " House Prices ¥ Personal Income




Tariffs cloud the global growth
picture...return to the 1960s?

OEFA l"g Import Tariffs
King County Duties Collected /Total Imports, 1898-2017 Actual, 2018 Forecast

Source: U.S. International Trade Commission, OEFA
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Information employment overtook

manufacturing for the first time in 2017
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King County Manufacturing and Information Employment
Manufacturing and Information jobs in thousands
Source: Bureau of Labor Statistics
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Taxable sales growth was variable
around the County in 2017

kF o ~1' i 2017 Taxable Sales from
y S -? - - select KC cities

v ) | ~ _ « Strong growth in the north and east
A ° ] 4 I i f ;
— L) T 2l [ : N »  South growing slowly (or

7 - contracting!)
Renton e

Source: WA DOR Taxable Retail Sales DB




recession.

» Financial markets could get jolte
too speedy monetary tightening. Credit is tig
there the cycle goes down.

» Check interest rates increases. Leverage will get more expensive.

» Morgan Stanley makes a US - recession call for a “shallow
recession” for the time past 2018. A 20-25% drop in stock markets
is expected (1/4/2018).

» Governor Brown, CA warns of recession in the near future. /

RECESSION WATCH PUGET
SOUND REGION
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national growth rate. Microsoft ca

construction, Light rail construction (and hopefully
more infrastructure spending) will keep region
afloat

v Factors working against the growth/boom story: /
Interest rate increases, Car and student loans,
(Trade)- Policies out of DC, Middle East, Asian
political developments (N-Korea), business cy
dynamics (inverted yield curve).




SALARIES: SEATTLE AND REST OF USA

(DATA 08/2018 BY GLASSDOOR.COM,)

Area Median Base Pay

LL5 National
San Francisco
Los Angeles
Philadelphia
New York City
Atlanta

$52,461
$69,887
$61,137
$55,859
$62,338
$54,237

Seattle

$61,929

Chicago

Boston
Houston
Washington DC

$56,636
$59,712
$55,481
$59,990




rating. Salary ca
from other cities, but at a muc
percentage. An extra $10,000 higher base sala
predicts applicants are only half a percentage
point more likely to move.

/

LABOR MARKET: FACTORS FOR
MOVING



ROBOTICS
SAMI100 - SEMI AUTOMATIC MASON
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ROBOTS AND OUR FUTURE

PRINTED HOUSE
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over by ro
redefine ajob (semi-

automatic mason). Consequence:

» Job replacement drops — demand rises for
example: Legal those tasks/jols.
compliance (lawyers) in

banks are being replaced
by machine learning
applications



we gare T(]I(ing action to s Sustainable Infrastructure
meet our goal of Cutting pickass scorecard

In half the climate
impact of County
operations. At the same

time, we will save o/
money on the energy /
needed to operate our

facilities.”



» Use of King Co
» Green building reporting
» LCCA

» Green O&M

» Ecocharrette

GREEN BUILDING ORDINANCE /
17709



Reduce countywide

NS B
o SR\ carbon pollution by

80%

| by 2050

2015 STRATEGIC CLIMATE /
ACTION PLAN




on - -

SCAP Priority Action: By 2020,
build/develop/sponsor 10 Net Zero Energy or
Living Building Challenge projects.

— 15 Projects have been identified

— 5 Registered Projects

— 6 divisions: Parks, WTD, Transit, SWD,
DCHS, KCIA

— Project types: Office/Workshop, industrial,
affordable housing, infrastructure, classroom,
comfort station, bus station







From 2016-2026, U.S. job growth will be
highest amongst those with advanced

degrees, but...
U.S. Occupational Growth by Educational Attainment

Forecasted employment growth by education from 2016-2026
Source: BLS

20%

18% 16.7%
16%
14% 13.1%
12% 11.0% 11.1%
10.1%
10% /
8%
’ 6.4%
6% 5.1%
4.2%
4%
0%
Doctoral or Master's degree Bachelor's Associate's Postsecondary Some college, no  High school No formal
professional degree degree nondegree degree diploma or educational

degree award equivalent credential



Likely reflecting the productivity of
local workers

OEFA p Real Output per Worker by MSA
King County

2016 values adjusted using MSA specific CPI-U
Source: BEA, BLS

$160,000

$140,000

$120,000

$100,000

$80,000

$60,000

$40,000

$20,000

50
Seattle New York Los Angeles Houston San Diego Dallas Chicago Miami

m2001 ®m2016




Seattle Case-Shiller Index

with recession bars and rolling annual average line
Source: S&P Dow Jones Indices
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Tax Revenue-Taxable Sales to Income
Ratio Falling

OEFA I’g King County Taxable Sales to Income Ratio
King County

Annual data, Actual (line), Forecast (line)
Source: King County Forecast Model
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US manufacturing boosted by energy, investment & technology

US - Top 12 Fastest Growing out of 254 Granular Industries

(2019 Real Gross Output Growth Forecast)

NAICS Code Annual Growth (%)

211111C Crude oil extraction 9.2

51913 Internet publishing, broadcasting & web search portals 8.8

33313 Mining and oil and gas field machinery 8.5

32512 Industrial gases 8.0

211112 Natural gas liquid extraction 7.7

32513 Synthetic dyes & pigment 7.3

5174. 5719 Satellite broadcasting, telecom resellers, & all other 6.9

33612 Heavy duty trucks 6.9 %
51121 Software publishers 6.9

33422 Broadcast and wireless communications equipment 6.8 ‘
5182 Data processing, hosting & related services 6.5

211111G Natural gas extraction 6.2

Source: Oxford Economics

.. OXFORD
%=® ECONOMICS




What is the location of fastest manufacturing growth?

Manufacturing GVA 2019 % change
O 1.5%-1.9%

0 2.0%-2.3%
H 2.4% - 2.6%
W >2.7%

0XFORD
ECONOMICS

NN
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December home sales in King County

P becember 2018
December 2017

Closed sales* Percentage Median prices* Percentage

Seattle SEs Seattle i

I 470 21.7% S $739,000 1.9%
600 $725,000

Eastside Eastside

I 492 N $908,762
602 $938,240

North King County** ~ North King County**

H 56 B 5624,000
76 $EZD,DDD

Southwest King County*** Southwest King County***

261 I $409,950
304 $409,725

Southeast King County*** Southeast King County****

420 I $439,973
499 $435,000

* Not including Vashon Island
** Shoreline, Lake Forest Park, Kenmore

**% Burien, Tukwila, Des Moines, Normandy Park, SeaTac, Federal Way, Kent (west)
#k** Renton, Kent (east), Auburn, Maple Valley, Black Diamond, Enumclaw

Source: Northwest Multiple Listing Service THE SEATTLE TIMES




Washington Exports fo China Calzm.

Leading exports to China, 2017 and as share (%) of total WA product exports

Exportste China Share of All :
Product (mils $) Markets © LeCIdlﬂg prOdUCTS,
Civilian Aircraft. Engines, And Parts $10,435.7 25.1% 1
Woeoed In The Rough, Stripped Or Not Of Sapwood Etc $363.0 19.3% Of-l-er re mOVIng
Medical, Surgical, Dental Or Vet Inst, No Elec, Pt $303.5 19.6% 'I'h Ose On Iy
Wheat And Meslin $248.4 22.3% . "
Copper Ores And Concentrates $13%2.0 17.3% COHSO“dOTed In
Chemical Woodpulp, Dissolving Grades $119.2 15.2%
Apricots, Cherries, Peaches, Plums & Sloes, Fresh $105.1 13.7% S-I-O-I-e bUT n OT
Rutabagas, Hay, Clover & Other Forage Products $103.9 14.6%
Fish, Frozen (no Fish Fllets Or Other Fsh Meat) $89.7 17.7% pro d UC e d h ere
Grain Sorghum $89.0 17.7% (e.g” soybegns) or

with minimal value-
added (e.g., cars).

» More than a quarter
gg;:gcecounfmcuﬁ;;u‘:a;:ﬁﬁgs :;ocl:rfigéu'gade Division, 2018; §t. Louis Federal Reserve, Of C.:lirCT:CIﬂ- SOISS 'I'O
Chinain 2017.

October 3, 2018 Seattle Economics Council
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cal community
attributes inc

Current Situation

Value of Additional Number | China’'s Actions . U _S . hC]S Now
rt f R .
imports Duty [ iImposed tariffs on

$48 billion 25% for steel, June 1 Reciprocal tariffs 7.. ] 28 Ch|nese
Io%_for on 128 products produc'l‘s_
aluminum
$34 billion 25% Imposed July & 818 Reciprocal tariffs . Ch| fle! hOS
on 545 products im posed
$16 billion 25% Imposed August 279 Reciprocal tariffs i 1
23 on 333 products re-l-cél Ig.-ll-gry Tonffs
$200 billion 10% (25% Took effect 6,031 Tariffs of 5-10% on on ’
beginning  September 24 5,207 products prOd U C'I'S .
January 1, worth $40 billion .
2019) and non-tariff « Chinese
actions government

Imposed tariffs on
goods worth 6%
of all U.S. exports.

October 3, 2018 Seattle Economics Council



Table 1

Real income measures, per capita and per household, in the USA: annual percentage rates of growth, 1959-2007

Deflated by CPI-U
1. Median CDI

2. Median PFI

5. Median LIMEW

4. Equivalent median LIMEW
5. Mean LIMEW

6. Equivalent mean LIMEW

Deflated by GDP or PCE deflator
7. Equivalent mean LIMEW
(defiated by GDP defistor)

8. Equivalent mean LIMEW
(defiated by PCE deflator)

9. GDP par capita

Memo items

10. CP-U deflator kess GDP deflator
11. FCE deflator less GDP deflator
12, CR-L) deflator kess PCE deflator

Motas:

19591972

122
1565
036
054
053
1L.11

102

1.85

273

008

-032
023

1972-1982

-0.29
-0.38
-0.68
-0.13
-0.41
0.14

126

1.16

1.34

1.12

0.10
1.02

1982-1989

216
216
282
322
287
3

364

326

337

0.37

0.39
0.0

1989-2000

0.88
1.00
0.83
097
1.80
184

274

255

203

0.80

0.19
0.61

2000-2004

.62
0.69
0.96
0.84
022
010

0.25

0.47

1.26

014

-0.22
0.37

2004-2007

0.16
0.65
022
0.42
0.73
0.93

0.594

1.29

1.58

Q.00

-0.36
0.36

CDI: Comprehensive Dispozable Income. CDI equals LIMEW lezs the valus of houssheld production and public individual consumption, per household.

PFI: Post Fiscal Income. PF1 equals LIMEW less the value of household production, per household

1959-2007

0.85
0.58
0.67
1.0
0.87
1.8

1.76

1.77

2.18

.45

-0.0
.46

LIMEW: Levy Institute Measum of Econamic Well-Baing, which is income less tawes plus cash and non-cash benafits plus indiidual public consumplion plus househaold production,

with property income valued on an annuity basis, per household.

Equivalent median LIMEW: median LIMEW per equivalent household, i.e. after adjusting for household size and composition.

Equivalent mean LIMEW: caloulated as growth of equivalent median LIMEW plus growth of mean LIMEW minus growth of median LIMEW.

In lines 1-8; the deflator is the CPI-U. GDP per capita (ine ) is deflated by the GDP deflatar.




Figure 1
Real GDP and GPI per capita, 1950-2004 (in 2000 UsSD)
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Sournce: Talbarth, J., Cobb, C W, & Slatbany, M. (2007). The Genuine Progress Indicator, 2006 A toal for




Top 10 happiest countries in the weorld, 2015=17

Finland (7.632)
Morway (7.594)

Denmark (7.555)

|celand (7.495)

Switzerland
(7.487)

Netherands
(7.441)

Canada (7.329)

New Zealand
(7.324)

]

N

Sweden (7.315)

Australia (7.272)

I

W Explained by: GDP per capita W Explained by: Social support WExplained by: Healthy life expectancy
Explained by: Freedom to make life choices W Explained by: Generosity Explained by: Perceptions of coruption
m Dystopia (1.85) + residual




Figure 3
World ecological footprint by component
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